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Objectives; 
1   To enable the students to understand the functions International Banking 
2. To understand the various functions of International Financial Institutions 
 
UNIT 1 INTRODUCTION 
International banking – Meaning – Origin - Functions – Risks - Domestic banking – 
Foreign trade financing – International financial transaction: lending and borrowing 
across borders 
 
UNIT 2 FOREIGN EXCHANGE MARKET 
Foreign Exchange: market – rate and currency – exchange rate determination under 
fixes exchange rate and floating exchange rate regimes – determination of exchange 
rates: spot and forward – basic exchange arithmetic – forward cover and hedging 
 
UNIT 3 INTERNATIONAL FINANCIAL INSTITUTIONS 
World Bank- IMF – Asian Development Bank – International Financial Corporations 
– International Development Associations - Functions 
 

UNIT 4 SOURCES OF FOREIGN EXCHANGE 
Export earnings - Invisible export earnings - Role of NRI remittances - Foreign 
Direct Investment - Foreign Institutional Investment - External Commercial 
Borrowings - Global Depositor Receipts - Offshore borrowings.  
 

UNIT 5 FOREIGN EXCHANGE MANAGEMENT 
Foreign exchange management-composition of foreign exchange reserve-foreign 
currencies-gold and SDR-current account convertibility-capital account 
convertibility and precautions.  
 

Text Book:  
C. Jeevananandam, Foreign Exchange, 2006, Sultan Chand Publication. 
 

QUESTION PAPER PATTERN: 
 

1. Part-A: 10 x 2 =20 marks. All the questions to be answered. 
 

2. Part-B :   5 x5 =25 marks. Either or Pattern. [ Internal Choice] 
 

3. Part-C : 3 x10 =30 marks. Three out of Five. [ open choice] 
 

 


