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SECTION–A 

 

1.Whatisaverageduedate? 
 

2.Writeshortnoteson(a)Basedate(b)Duedate? 
 

3.Whatisthepurposeofaverageduedate? 
 

4.Defineaccountcurrent? 
 

5.Whatisaccountcurrentandwhatisitspurpose? 
 

6.Whatarethedifferentkindsofbranches? 
 

7.Whatarethefeaturesofdependentbranches? 
 

8.Whatdoyouunderstandbystockanddebtorsystem? 
 

9.Whatdoyouunderstandbyawholesalebranch? 
 

10.DifferentiatebetweenDepartmentsandBranches? 
 

11.Whataredepartmentalaccounts? 
 

12.Whatistheneedforapportionmentofexpensesbetweendifferentdepartments? 
 

13.Whatismeantbystockreserveinrelationtodepartmentalaccounting? 
 

14.WhatdoyouunderstandbyInter-departmentaltransfers? 
 

15.Stateanytwoadvantagesofpreparingdepartmentalaccounts.? 
 

16.Whatismemorandumrevaluationaccount? 
 

17.Whatismeantby‘Sacrificeratio’? 
 

18.Whatdoyouunderstandby“Adjustmentofcapitals’onAdmissions? 
 

19.Whatisrevaluationaccount? 

 

 



 
 
 
20.AandBarepartnerssharingprofitsintheratioof5:3TheyadmitedCintothefirmgivinghim 

16thshare.Calculatethesacrificingratio? 

 
21.Differentiatebetweendissolutionofpartnershipanddissolutionoffirm. 
 

22.WhatdoyouunderstandbyGarnerVsMuray? 
 
23.Explainthemeaningof‘Dissolutionoffirm’. 
 

24.Whoisan‘Insolventpartner’? 
 

25.Whatdoyouunderstandby‘piecemealdistribution’? 
 

 

SECTION–B 

 

1.Explainthestepsneededtofindaverageduedate,whenamountislentindifferent 

instalments? 
 

2.Explainthedifferentmethodsofcomputinginterestinaccountcurent? 
 

3.Listouttheguidelinesforascertainingduedatesoftransactions? 
 

4.XsoldgoodstoYasdetailedbelow: 
 

Dateofinvoice 
Valueofgoods

sold 
  

5-5-94 2000 

12-5-94 1500 

19-5-94 3000 

26-5-94 2200 

1-6-94 1500 

3-6-94 1000 
  

 

 

 

Thepaymentswereagreedtobemadebybilspayable90daysfromtherespectivedates 

ofinvoice.however,Ywantedtoarangeforpaymentofalthebiltobemadeonasingle date. 
 

Calculatethedateonwhichsuchpaymentcouldbemadewithoutlossofinteresttoeither Party. 

5.ThefolowingtransactiontookplacebetweenramandKrishnafrom1-1-09to30-6-09 
 



2009 
 

Jan.1soldgoodstoramRs.2240 
 

Jan.10receivedramacceptanceat2monthsRs.1000 
 
 

Feb.15receivedcashfromramRs.1200 
  

Mar.2broughtgoodsfromramRs.5500 
 
Mar.3acceptedrambilat1monthRs.2000 

 

Apr.11paidcashtoramRs.2000 

Apr.30soldgoodstorampayableupto31
st

mayRs2400 

 

May.11broughtgoodsfromramRs.1500 

May31soldgoodstorampayableupto10
th

juneRs2200 

 

June15broughtgoodsfromramRs3000 
 

PreparetheaccountcurrenttobesentbyKrishnaon30
th

june2009.Therateofinterestis 5% 
 

 

6.TheGeneralMerchantsLtd.,MadrashasasalesbranchinCuddalore.Fromthefolowing 

figures,prepareCuddaloreBranchAccountandalsoascertaintheprofitorlossofthe branch. 
 

 

Particulars Rs 

Goodssenttobranch 30,000 

CashsenttobranchforRent,ratesandtaxes 2,000 

Otherexpenses 1,500 

Cashreceivedfromthebranch 52,000 

StockatBranchon31stDecember 4,500 

Pretycashinhandatbank 500 

. 
7.    FromthefolowingparticularsofChennaibranchfortheyear ending31.12.2003,          

preparebranchA/cinthebooksofheadoffice 
 

Stockon 1.1.2003 10,000 
 

Debtorson 1.1.2003 20,000 
 

Petycashsales 1.1.2003 1,500 



Goodssenttobranchatcost 85,000 

Cashsenttobranchfor  

Rent 2,000 

Salaries 3,000 

Cashsales 50,000 

Colectionfromdebtors 30,000 

Goodsreturnedbybranchtoheadoffice  5,000 

Stockon31.12.2003 15,000 

Debtorson31.12.2003 28,000 

Petycashon31.12.2003 1,000 
 

 

 

 

8.Explainthefeaturesofdifferenttypeofbranchesandthetypeofaccountingfolowedin them? 
 

 

9.Distinguishbetweenwholesaleandretailbranches.whataretheirspecialaccounting 

features? 
 

10.Howdoyoupreparecombinedfinalaccountsofaheadofficeanditsbranch? 
 

11.Preparedepartmentaltradingaccountsofafirm 
 

 Department 

Stockon1.1.2009() 15,000 18,000 

Purchases 23,000 30,000 

Sales 40,000 60,000 

Grossprofitratio 20% 30% 
 

12..Apportiontheexpensesofthefirmtotheirdepartments inthecostofgoodssoldradio 
 

Sale() X-1,00,000,Y-80,000,Z-70,000 
 

Grossprofit() X-30,000,Y-40,000,Z-20,000 
 

Rent–8,000,salary14,000, 
 

Miscelaneousexpenses16,000. 



13.Whataredepartmentalaccount?whataretheobjectivesofpreparingsuchaccounts? 
 

14.Distinguishbetweendepartmentandbranches? 
 

15.Explaintheprocedureforpreparationofdepartmentalaccount? 
 

16.DifferentiatebetweenSacrificingRatioandGainingRatio? 
 

17.Explainvariousmethodsoftreatmentofgoodwilonretirementofapartner.? 

 

18.Describethemethodofreadjustingcapitalsofpartnersatthetimeofadmissionofnew partner? 

 

19..SandBarepartnerssharingprofitsintheratioof3:1.TheyadmitMasapartnerfor¼th 

share.Hisshareofgoodwilis54,000. 
 

Givethejournalentriesinthefolowingcases: 
 

i) Whentheamountofgoodwilispaidprivately. 
 

i) Whenthegoodwilisreceivedincashandretainedinthebusiness 
 

i)  Whenthegoodwilisreceivedincashandwithdrawnbytheoldpartners 
 

 

 

20.ShowhowthefolowingitemswilappearinthecapitalaccountsofthepartnersNeelaand 
 

Beelawhentheircapitalsarefluctuating: 
 

Particulars Neela[Rs] Beela[Rs] 

Capitalon1.1.2014 8,00,000 7,00,000 

Drawingsduring2014 1,60,000 1,40,000 

Interestat5%ondrawings 4,000 2,000 

Shareofprofitfor2014 84,000 66,000 

Interestoncapitalat6% 48,000 42,000 

Salary 72,000 - 
 

 

 

21.StatethetreatmentforunrecordedassetduringdissolutionofPartnershipfirm.? 
 

22..ExplaintherulelaiddowninGarnerVsMuray.? 
 

23.Describethedifferentmodeorwaysinwhichapartnershipfirmmaybedissolved? 

 

24.X,Y,andZarepartnersharingprofit&lossintheratioof2:2:1respectively.Yisinsolvent 

andhisestateisunabletocontributeanything.Youarerequiredtopasstwojournalentry 



asperGarnerVs.Murrayrulefromthefolowinginformation: 
 

RealizationlossRs1,20,000 
 

DeficiencyinY’scapitala/c:Rs22,000 
 

CapitalratioofXandZ:75:25 
 

25.HowwilyoudealwiththerealizationexpensesofthefirmofXandYinthefolowingcases. 
 

1.RealizationexpensesamounttoRs2,000 
 

2.RealizationexpensesofRs.600arepaidbyX 

 

3.RealizationexpensesaretobebornebyXforwhichhewilbepaidRs1,400.theactual 

expensesincurredbyXwereRs.2400 

 

4.Xwasaskedtolookintothedissolutionoffirmforwhichhewasalowedacommission of Rs1,100 
 

 

SECTION-C 

 

1.SharamahavingacceptedthefolowingbildrawnbyhiscreditorGamdirSinghdue 

ondifferentdates,approachedhiscreditortocancelthemalandalowhimto 

acceptansinglebilforthepaymentofhisentireliabilityontheaverageduedate. 

Youarerequiredtoascertainthetotalamountofbilanditsduedate 
 

 Bilno Dateof  Dateof Amount Tenure 

  drawing  acceptance   

       

 1 16-2-96 20-2-96 16,000 90daysafter 

      Sight 

       

       

 2 6-3-96  7-3-96 12,000 2months 

     after  

     date  

       

 3 24-5-96  31-5-96 4000 4months 

     after  sight  

       

 4 1-6-96  4-6-96 18000 1month 
       



2.XandYaretwopartnersofafirmTheyhavedrawnthefolowingamountfromthe 

firmintheyearend31-394 
 

 X  Y 
    

Date Rs Date Rs 
    

1-7-93 600 1-6-93 1,000 
    

30-9-93 1,000 1-8-93 800 
    

1-11-93 1,600 1-2-94 800 
    

28-2-94 400 1-3-94 1,800 
    

 

Interestat6%ischargedonaldrawingcalculateinterestchargeableunderaverage 

duedate(calculationtobeonmonthsbasis) 

 

3.Whatdoyouunderstandby‘varyingratesofinterest’?Howdoyouprepareaccount 

currentwhenvaryingratesofinterestaretobeused? 
 

 

 

 

4.FromthefolowingparticularsrelatingtoCuddaloreBranchpreparetheBranch 

accountinthebooksoftheHeadOfficefortheyearending31.12.2014: 
 

 

 

Particulars Rs 
 

Stockon1.1.2014 60,000 
 

Debtors1.1.2014 24,000 
 

Petycash1.1.2014 400 
 

GoodssenttoBranch 1,00,000 
 

GoodsreturnedtoHeadoffice1,200 
 

SalesatBranch: 
 

Cash60,000 Credit84,000 
 

SalesreturnatBranch 500 
 

Baddebtswritenoff600 
 

Discountalowedtocustomers200 
 

BranchexpensespaidbyH.O 6,000 



Petycashsenttobranch 1,000 
 

Petyexpensesatbranch 800 
 

Furniturepurchasedbythebranch2,000 
 

Stock31.12.2014 25,000 
 

5.Santhosh&COChennai,openedabranchatTrichyon1.1.2004. 
 

Thefolowinginformationrelatetothebranchfortheyear2004 
 

Goodssenttobranch 45,000 
 

Cashsalesatbranch 30,000 
 

Creditsalesatbranch 36,000 
 

Salariespaidbyheadoffice 9,000 
 

Officeexpensesbyheadoffice 7,200 
 

Cashremitancetobranchforpetycash 3,600 
 

Stockon31.12.2004 16,200 
 

Debtorson31.12.2004 3,000 
 

Petycashon31.12.2004 300 
 

PreparebranchA/ctofindouttheprofitorlossofthebranch. 

 

6.Explaintheproceduretomaintainaccountsofbranchunderstockanddebtor system? 
 

 

7.Theproprietorofalargeretailstorewishedtoascertaintheapproximatenetprofit 

ofX,Y&Zdepartmentsseparatelyforthethreemonthsended31stmarch2009.It 

isfoundimpracticable actualytotakestockinthatdate,butanadequate 

systemofdepartmentalaccountingisinuseandthenormalratesofgrossprofitfor 

thethreedepartmentsconcernedarerespectively 40%,30%,and20%onturn 

overbeforechargingthedirectexpensetheindirectexpensesarechangedin 

proportiontodepartmentalturnover. 

 

Thefolowingarefiguresforthedepartments: 
 

X Y Z 
 

Openingstock(1.1.2009) 10,000  14,000 7,000 
 

Purchases 12,000  13,500 9,700 



Sales 20,000 18,000 16,000 

Directexpenses 2,000 1,500 700 

 

Thetotalindirectexpensesfortheperiod(includingthoserelatingtoother 

departments)were5,400onthetotalturnoverof1,08,000.Prepareastatement 

showingtheapproximatenetprofit,makingastockreserveof10%foreach 

departmentontheestimatedvalueason31.3.2009. 

 

8.ACOhastwodepartmentsclothandreadymade.PrepareDepartmentaltradingand 

profitandlossaccountfortheyearended31.12.2009 
 

 Departments 

 Cloth Readymade 

Stockon1.1.2009 2,70,000 36,000 

Purchase 15,30,000 22,500 

Sales 18,00,000 3,60,000 

TransferofclothtoReadymadeDept. 2,25,000 - 

ManufacturingExpenses - 54,000 

SelingExpenses 22,500 9,000 

Stockon31.12.2009 4,50,000 67,500 
 

 

 

9.Whatareinterdepartmentaltransfer?Howaretheytreatedindepartmentalaccount 
 

? 
 

10.ThefolowingisthebalancesheetofA,B,Cason31stMarch2009. 
 

TheProfitsharingratiois4:3:1 
 

Liabilities Rs Assets Rs 

CapitalA/C:  Machinery 20,000 

A 40,000 Buildings 30,000 

B 40,000 Stock 10,000 

C 30,000 Debtors 15,000 
 

Sundrycreditors 10,000 Cash 35,000 



1,10,000 1,10,000 
 

 

 

 

 

 

Cretiresonthatdateonthefolowingterms 
 

i) Stockandmachinerytobedepreciatedby10% 

 

i) Buildingtobevaluedat50,000PreparerevaluationA/c,capitalA/cand 

balancesheetassumingthatCispaidimmediatelyincash. 

 

11.RamandShyamarepartnerssharingprofitsandlossesintheratioof3:2.Their 

balancesheetisasfolows: 
 

Liabilities   Assets 

CapitalAccount:  Machinery 30,000 

Ram 30,000 Stock 24,000 

Shyam 22,500 Debtors 22,500 

Reserve 22,500 Bank 9,000 

SundryCreditor 11,250 Cash 750 
 

 

 

86,250 86,250 
 

Shyamreteresandthefolowingrevaluationaremade: 
 

i) Depreciatemachineryby7.5%andstockby15% 

 

i) Abaddebtsprovisionisraisedagainstdebtorsat5%andadiscountreserve 

againstcreditorsat2% 

 

i) Thegoodwilofthefirmisvaluedat37,500Prepare 

RevaluationA/cPartner`scapitalA/candBalancesheetafter Shyam‘s retirement. 
 

 

 

12..Howisgoodwiltreatedatthetimeofadmissionofnewpartner. 
 

 

 

13.Red,whiteandblueareinpartnership.Thefolowingthebalancesheetasat 



31.12.2009onwhichdatetheydissolvedpartnership.Theyshareprofitsintheratio of5:3:2 
 

 

 

 

 

Liabilities Rs. Assets Rs. 

Capitals:  Premises 40,000 

Red 50,000 Plant 30,000 

White. 15,000 Stock 30,000 

Blue… 45,000 Debtors 60,000 

Creditors… 40,000   

Red’sloan 10,000   

 

 

 

1,60,000 1,60,000 
 

 

 

14.ThefolowingisthebalancesheetofRam,VikramandSundarason31.12.14. 
 

Liabilities Rs Assets Rs 

Creditors 24,000 Machinery 50,000 

Generalreserve 6,000 Stock 22,000 

Capital:Ram 40,000 Debtors 19,000 

Vikram 30,000 Goodwil 26,000 

Sundar 20,000 Cash 3,000 

 1,20,000  1,20,000 
 

 

 

 

Ontheabovedate,thefirmwasdissolved.TheassetsrealisedwereRs.1,00,000.The 

creditorsweresetledatRs.23,000.DissolutionexpensesamountedtoRs.2,000.The 

partnershad3:2:1astheirprofitsharingratio.Givethenecessary journalentries. 
 

 

 



 


